Amendment 5 is Bad for Business

Amendment 5 seeks to replace Missouri’s income tax with a greatly expanded sales tax. This would
dramatically increase cost of purchases, place critical investments in education, childcare, and senior

services at risk, and damage Missouri’s economy.

Shifting to a greatly expanded sales tax base would dramatically increase daily costs
for Missourians and local businesses and dampen consumer spending in communities

across the state.

When Missourians spend money in their local com-
munities, those dollars flow in and out of local busi-
nesses, creating a ripple effect that boosts Missouri’s
economy.

« To generate enough revenue to fully replace
the income tax, Missouri’s current general state
sales tax rate would need to increase from 3%
to 10.7% or the sales tax base would need to be
greatly expanded to goods and services currently
exempt from sales tax.’

» To save money on purchases, Missourians
may limit overall spending, cross state lines for
purchases or travel to big box stores outside
their local community, devastating small local
businesses.

« Businesses could also see increased operating
costs as a result of new sales taxes on things like
snow removal, landscaping, property and vehicle
maintenance, and other necessary expenses. That
would either eat into profits — or even further
increase costs to consumers.

Eliminating the income tax would
hamper Missouri’s ability to invest in
the very services and infrastructure that
really grow our economy.

State investments in quality K-12 and higher
education, affordable care for children and aging
parents, and access to health coverage are key drivers
of economic growth and critical components in
attracting and retaining a skilled workforce and
quality employers.
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« Missouri’s income tax currently generates $8.5
billion per year and supports 64% of the state
general revenue budget.” There is simply no
realistic way to replace a revenue loss of that size.

+ Missouri already invests less in child care than
almost every other state in the nation;" each year
our state loses out on over $1 billion of economic
growth due to child care shortages.”

« Investments in education are one of the primary
predictors of economic growth” yet Missouri
invests less in K-12 and higher education than
almost every other state in the nation."

Missouri’s economic climate is already
very competitive compared to states
without income tax.

« Last year, Missouri gained over 10,000
businesses, while all no-income-tax states except
Washington gained fewer or lost businesses.
Tennessee lost nearly 10,000 businesses and
Florida lost 18,792 businesses.""

 Missouri currently has a lower cost of living than
all no-income-tax states."

Tax cuts simply do not work. If
tax cuts were the key to economic
prosperity, Missouri would already

be seeing the benefits. Rather,

sustainable economic growth is
driven by investments in the lives of
everyday Missourians.
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