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Budget Reconciliation Bill Heavily 
Skewed to Wealthiest

The recently passed budget reconciliation bill prioritizes tax cuts and expands loopholes for the 
wealthy and corporations while cutting more than $1 trillion from Medicaid and food assistance – 
all while adding $3.4 trillion to the national deficit.

This legislation leaves hardworking Missouri families behind by providing only modest, temporary 
tax reductions that are outweighed by the loss of health coverage, food assistance, and other critical 
benefits - while permanently expanding loopholes and large tax cuts for corporations and the 
wealthy. 

The bill’s tax provisions are heavily skewed to the wealthy with over 2/3 of the benefit going to the 
top 20% of income earners in Missouri.  The top 1% of earners would receive a tax cut of over $57K 
each year, while the bottom 20% would see a tax increase of around $20. While middle income 
earners will see a modest tax cut, this benefit is far outweighed by the unprecedented cuts to critical 
services included in this bill, combined with expected increases in health insurance premiumsi  and 
overall increases to cost of living driven by tariffs,ii which taken together will increase costs for the 
average family significantly. 

https://www.datawrapper.de/_/grPe3/?v=3
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The OBBB budget reconciliation bill:

Excludes low-income families from the Child Tax Credit (CTC) expansion.  
While the bill increases the amount of the Child Tax Credit by $200 per child, only higher-income 
families would be eligible for this increase. Over 1 in 4 (or 338,000) children in Missouri working 
families would be denied the full $2,200 Child Tax Credit  that higher-income families would get 
simply because their parents — who work important but low-paid jobs — don’t earn enough.iii 

Fails to extend the premium tax credits for ACA health plans.  
These tax credits help low-and-moderate income families afford health coverage through the 
Marketplace. Failing to extend these tax credits means an estimated 54,000 Missourians will 
become uninsured due to the increased cost of premiums.iv

Includes gimmicky provisions that do little to help hardworking Missouri families. 
While the bill contains some provisions purportedly aimed at low-wage workers, in reality policies 
such as “no tax on tips” and “no tax on overtime” reach few workers and would result in some 
workers losing income as the change in income could reduce eligibility for the EITC and CTC. 
These policies would also create pressure to keep base wages low and introduce a new tax loophole 
that could be exploited by high-income earners.v

Creates new loopholes and expands tax cuts for corporations and the wealthy.  
The vast majority of tax provisions in the bill are heavily skewed toward the wealthiest Missourians. 
The bill would boost tax cuts for wealthy heirs by expanding the estate tax exemption to estates 
worth up to $30 million, allow owners of specific types of businesses to avoid paying taxes on 20% 
of their income (known as the “LLC loophole”), expand corporate tax breaks that benefit mostly 
corporate shareholders, and allow high-income earners ($400k+) to deduct more of their state and 
local taxes (SALT).vi
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